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An update on the Coronavirus



Coronavirus: iAMY

Looking under control in China, still growing in the Rest of the World Pk o
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Impact of COVID-19:

A global economy entering a recession

Global Manufacturing PMI
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Capital Markets:

The rout accelerates



Wall Street: A MR

All gains from 2019 have been wiped out
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Wall Street:

The swiftest bear market on record

Chart 3: The fastest bear market in history
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Corporate debt: Risk premium exploding... IAMY
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narticularly for indebted businesses
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Concerted reactions from policy
makers :

A key event in this crisis!



Central Banks: iAMY

Rate cuts are piling up all over the planet
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Global Easing in 2020
Central banks across the world have cut interest rates this year

Policy rate unchanged Policy rate raised Policy rate cut
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ource: Bloomberg
MNote: Map shows rate decisions since the start of the year
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Fed & Bank of Canada: A MY

Massive rate cuts, back to QE in the U.S.!

Bank of Canada makes emergency interest rate cut
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Move comes on top of previous 50-point cut last week
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Concerted fiscal measures:
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Taking out the bazooka, « whatever it takes »!

EEEEEEE

Trump seeks stimulus package potentially . . . - .
worth more than $1 trillion, including direct Britain unveils $39 billion spending

payments to Americans package as it tries to tackle
PUBLISHED TUE, MAR 17 2020.12:00 PM EDT | UPDATED MOMENTS AGO co ronavirus slowd own
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CANADA

Morneau to announce plan to help workers
affected by coronavirus outbreak soon

Economics

Germany Ready to Ditch Balanced
Budget to Combat Coronavirus

EUROPE NEWS By Birgit Jennen
Italy vows to implement ‘a massive shock Germany Promises Unlimited Billions in Aid to Fight Virus Impact
therapy’ against the coronavirus
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a Silvia Amaro

55555555 MARO i 1

& - T f ¥ in = Chlne-
.

Infrastructure stocks rally on stimulus hopes, local governments

. — . . . announced over 25 trillion yuan investment
EU Ready to Trigger Crisis Clause Allowing Fiscal Stimulus MARCH 2, 7020
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Long-term rates: Game changer under way... iAMAY

The yield curve should steepen strongly

U.S. Real Rates 30 years
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Exhibit 7: Fiscal policy most restrictive on record
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To reach and follow us:

www.ia.ca/economy

Economic News with Clément Gighac and
His Team
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Latest publications

March 11, 2020

WEBINARS

Coronavirus, oil and market turmoil: Should we fear a recession?

Clément Gignac | Video and PDF

| A special webinar (the english video will be available soon).

March 6, 2020

WEEKLY ECONOMIC PUBLICATIONS
The Federal Reserve and the Bank of Canada cut rates
Sébastien Mc Mahon | Video and PDF

| This week, we give an update on market volatility and the concerted actions of central banks.

February 28, 2020

WEEKLY ECONOMIC PUBLICATIONS
Special edition: coronavirus and market correction
Clément Gignac | Video and PDF

| This week, we take a look at the current stock market correction.

February 26, 2020

WEBINARS

Economy and capital markets: China in the spotlight
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