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In Canada, the July Ivey Purchasing Managers Index fell to 57.6, 
missing market expectations and marking a slowdown in the 
country's economic growth. Even so, the unemployment rate 
held steady at 6.4%, better than market forecasts but reflective 
of a continued softening labour market. Net employment also 
saw a marginal decrease, driven by a significant drop in labour-
force participation. Still, full -time positions were up , and gains 
were recorded in public administration , transportation, and 
warehousing. 
 
In the United States, the ISM Services PMI indicated a 
moderate rebound in services activity with a rise to 51.4 in July, 
challenging the weak jobs report that had ignited sharp 
concerns for the health of the U.S . economy last week . Initial 
jobless claims fell by 17 ,000, a figure lower than expected, 
suggesting some easing in the labour market. Still, these figures 
remain significantly above this year's average as the U.S. labour 
market continues to cool from its post -pandemic peak. 
 

 
 
Bond market 

Concerns about the health of U.S. job markets and an unwind 
of the yen carry trade pummelled risk assets to start the week, 
causing spreads for both IG and HY to explode higher, adding 
roughly 20 and 65 basis points, respectively, on Monday alone. 
There were even calls for an intra-meeting rate cut by the Fed 
and 50-basis-point moves in September and November. Cooler 
heads prevailed throughout the week with U.S. data releases 
showing a hard landing is not a foregone conclusion, erasing 
more than half of the spread drubbing and bringing IG and HY 
back toward 100 and 340 basis points, respectively. The 
dramatic action demonstrated how wound up the spread 
markets are, although eventual massive new issuance showed 

investors are still willing to buy. The volatility also reinforced 
the need to keep credit portfolios oriented toward quality. In 
rates, less-than-stellar bond auctions and investors’ stepping 
back from calamity caused yields to back up, with 10-year U.S. 
Treasuries tacking on about 15 basis points to sit above 3.9%. 
Next up, attention will shift back to U.S. inflation to see 
whether a 50-basis-point cut from the Fed becomes more or 
less priced into futures markets. 

Stock market 

The S&P 500 recovered from some of this week’s losses, thanks 
to a cyclical rally after a better-than-feared U.S. jobs report on 
Thursday. The weekly claims data for unemployment benefits 
dropped the most in almost 11 months, below economists’ 
predictions.  

Expedia was up on an earnings beat that exceeded 
expectations across gross bookings, revenues, and margins. It 
saw stronger international travel demand relative to the U.S. 
in the second quarter. Nonetheless, like other competitors in 
online travel, management flagged a July slowdown in 
consumer demand, causing Expedia to revise its 2024 revenue 
growth outlook to the bottom end of the prior guided range. 

Similarly, Uber delivered a solid quarter with gross bookings 
accelerating in mobility and stable for delivery. Fears of a 
weakening economy and a slowdown in consumer spending 
seem not to have hit the company, unlike other discretionary 
areas, with management stating that demand is still healthy. 
Possibly, unlike bigger-ticket times, such as vacations, 
ridesharing and food-delivery services have become more 
entrenched in consumers’ spending habits and baked into 
their budgets.
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Highlights  

• In Canada, the  PMI missed expectations , indicating an 
economic s lowdown, ye t the  unemployment rate  
remained s teady. 

• In the  United States , the  rebound in Services  PMI 
contras ted with a softening job marke t, as  initial jobless  
claims fe ll. 

On our rada r 

• Canada: Building pe rmits  and manufacturing sales  for 
June, hous ing s tarts  for July  

• United States : PPI, CPI and inflation rate  for July 



 

Markets  
(Total return, in CAD)
 

As of August 8, 2024 WTD 
%  

MTD 
%  

YTD 
%  

1Y 
%  

3Y 
% 

5Y 
% 

Equities       
S&P 500 -1.28 -4.12 17.22 22.49 11.15 15.25 
S&P/TSX 0.00 -3.82 8.00 13.62 6.01 9.60 
NASDAQ -0.92 -5.35 14.11 23.07 10.04 19.80 
MSCI ACWI -1.37 -4.46 13.82 18.89 8.24 12.33 
MSCI EAFE -1.93 -5.34 7.53 11.55 4.62 7.59 
MSCI EM -2.11 -3.93 8.78 9.57 -0.96 4.87 
Commodities (USD)       
Gold -0.64 -0.82 17.67 26.09 11.25 10.09 
CRB 0.01 -0.66 4.18 -4.60 -1.73 5.81 
WTI 3.63 -2.21 6.34 -8.12 3.72 7.72 
Fixed income        
FTSE TMX Canada 
Universe -1.17 -0.02 1.97 7.60 -1.31 0.08 

FTSE TMX Canada Long  -2.31 -0.42 -0.82 7.59 -4.82 -2.43 
FTSE TMX Canada 
Corporate Overall -0.99 -0.11 3.30 9.23 0.35 1.54 

Currencies       
DXY 0.00 -0.85 1.85 0.66 3.61 1.12 
USDCAD -1.01 -0.54 3.70 2.34 3.04 0.75 
USDEUR -0.07 -0.84 1.10 0.35 2.51 0.47 
USDJPY 0.48 -1.83 4.39 2.69 10.12 6.78 
USDGBP 0.41 0.84 -0.14 0.00 2.86 -0.98 

Source: iA Global Asset Management, Bloomberg 

 

 CA U.S. 
Bond yields   
2Y 3.35 4.04 
5Y 3.07 3.83 
10Y 3.18 3.99 
30Y 3.25 4.28 
Credit spreads    
IG corporate 
bonds 135 105 

HY bonds 322 348 

 

About iAGAM 
A magnet for top investment talent, iA Global Asset Management is one of Canada’s largest asset managers, with over $100 billion 
under management across institutional and retail mandates. We help investors achieve their long -term wealth creation goals 
through innovative investment solutions designed for today’s compl ex markets. We are building upon our historic success, 
supporting the growth of our core strengths, and exploring innovative ways to meet investor needs. We are rooted in history a nd 
innovating for the future. Our experienced portfolio managers use a proprietary investment methodology, rooted in iAGAM’s 
unifying commitment to strong risk management, analytical rigo ur, and a disciplined, process-driven approach to asset allocation 
and security selection. 

Rooted in history, innovating for the future. 

General Disclosures The  information and opinions  contained in this  report were  prepared by iA Global Asse t Management (“ iAGAM”). The 
opinions , e s timates  and projections  contained in this  report are  those  of iAGAM as  of the  date  of this  report and are  subject to change 
without notice . iAGAM endeavours  to ensure  that the  contents  have  been compiled or de rived from sources  that we  be lieve  to be  re liable  
and contain information and opinions  that are  accurate  and complete . However, iAGAM makes  no representations  or warranty, express  or 
implied, in re spect the reof, takes  no re spons ibility for any e rrors  and omiss ions  contained he re in and accepts  no liability whatsoever for any 
loss  aris ing from any use  of, or re liance  on, this  report or its  contents . The re  is  no representation, warranty, or other ass urance  that any 
projections  contained in this  report will be  realized. The re  is  no representation, warranty, or other as surance  that any projections  contained 
in this  report will be  realized. The  pro forma and es timated financial information contained in this  report, if any, is  based on certain 
assumptions  and analys is  of information available  at the  time  that this  information was  prepared, which as sumptions  and analys is  may or 
may not be  correct. This  report is  not to be  cons trued as  an offer or solicitation to buy or se ll any security. The  reade r should not re ly sole ly 
on this  report in evaluating whether or not to buy or se ll securities  of the  subject company. The  reader should cons ide r whe the r it is  suitable  
for your particular circums tances  and talk to your financial advisor. iA Global Asset Management (iAGAM) is  a tradename and trademark 
under which iA Global Asse t Management Inc. and Industrial Alliance  Inves tment Management Inc. operate . The  iA Global Asse t 
Management logo is  a trademark of Indus trial Alliance  Insurance  and Financial Services  Inc 


	iA Global Asset Management  Keys to the market
	What happened this week  August 9, 2024
	Markets  (Total return, in CAD)

	Highlights
	About iAGAM

