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Keys to the market

What happened this week

June 21, 2024

In Canada, housing starts saw a monthly increase, hitting their
highest level since October 2023 and surpassing market
expectations. Ontario and Quebec led the upturn, while British
Columbia witnessed a significant decline. On the retail front,
sales are projected to have dropped by 0.6% in May, marking
the steepest decline since March 2023 and offsetting the April
surge somewhat. Meanwhile, industrial producer prices were
flat in May, in contrast to the predicted 0.5% increase.
Encouragingly, precious metals and food saw an increase in
prices, countering the fall in energy, petroleum, and lumber
prices.

In the United States, retail sales saw a negligible 0.1% month-
over-month increase in May. Sales in several sectors, such as
clothing, motor vehicles, and nonstore retailers, saw growth,
but sales at gasoline stations and furniture stores declined,
signifying a slight cooling of consumer sentiment. Meanwhile,
building permits were down 3.8%, reaching their lowest rate
since June 2020 and falling short of market expectations, mainly
because of a major decrease in authorizations for buildings with
five units or more. Geographic disparities emerged, with the
Northeast and South witnessing declines in permits while the
Midwest and West saw increases.

Canada: Retail Sales
% change MoM, as at 4/2024
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Bond market

Bonds traded in a very narrow range this week, with U.S. 10-
year Treasuries hovering around 4.25% as not much happened
to change the market narrative whereby investors expect the
Federal Reserve to cut rates a couple of times this year, starting
in November. As a result, levels are substantially below the peak
reached at the end of May, when “higher for longer” was the

Highlights

e In Canada, housing starts reached the highest level since
October 2023, but retail sales and industrial producer
prices underperformed.

e In the United States, a modest rise in retail sales was
offset by the steepest decline in building permits since
June 2020.

On our radar
e Canada: Inflation rate and CPI for May

e United States: PCE index, new home sales and consumer
confidence for May

dominant theme. Next week we will get further insight into
economic growth and inflation in the United States with the
release of data that will most likely affect the direction of yields.
As we head toward the Fed’s first cut, we think yields will
remain volatile in the coming months, as has been the case for
some time.

Meanwhile, Canadian investors are also pricing in two more
cuts by our central bank, after its first move a few weeks ago.
In this context, the release of GDP and CPI data in Canada will
probably affect investor opinions as well. In spread markets,
geopolitical concerns in Europe, especially France, continued to
weigh on sentiment, pushing |G and HY spreads up another few
basis points to about 95 and 320, respectively.

Stock market

The S&P 500 Index inched upward after a volatile week
featuring a light macro backdrop. Some of the recent instability
is due partly to “triple witching” and selling ahead of the
quarterly rebalancing of popular indexes. The looming changes
will especially affect the representation of names such as
Microsoft, Nvidia, and Apple.

Kroger, a soft barometer of U.S. consumer confidence, forecast
a mixed second quarter and reiterated its full-year guidance. On
the plus side, it noted that spending by lower-income
households had increased, after declining in the previous year.
That being said, to maintain its market position, the company is
enhancing its discount strategies in response to a resurgence
of promotional activities to rates seen before the pandemic. As
well, management flagged challenges in the pharmacy
segment, such as narrower profit margins and limited availability
of GLP-1 drugs. Kroger's results indicate a volatile retail
landscape; consumers are demonstrating resilience but seem
to be delaying substantial purchases.
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Markets
(Total return, in CAD)

As of June 20, 2024 cA Us.
Bond yields

Equities 2Y 391 474

S&P 500 | 0.31 4.27 19.97  30.83 1482 1582 5Y 337 497

S&P/TSX 021 -2.89 4.47 12.87 579 8.74 10Y 334 498

NASDAQ | 0.00 7.03 21.90 3544 1563 2147 30Y 327 440

MSCI ACWI | 0.33 2.69 1627 2564 1117  12.58 Credit spreads

MSCI EAFE 049 -0.65 9.97 15.45 6.37 7.40 |G corporate s o

MSCI EM 1.32 5.22 12.61 1515  -1.00 4.45 bonds

Commodities (USD) HY bonds 284 323

Gold 1.16 1.41 1440 2188 1019 1119

CRB 022 -0.40 6.60 -1.86 -0.63 5.73

WTI 4.74 6.73 1468  16.55 4.68 7.72

Fixed income

BEISV'Z:S'Z'X Canada 028 210 0.59 5.41 150 014

FTSE TMX Canada Long -0.55 3.62 -1.48 4.16 -4.63 -1.91

gfgoja'\t/'exgv"’g‘;ﬁa 022 171 1.91 7.69 0.15 1.59

Currencies

DXY 0.04 0.88 4.20 2.97 4.61 1.79

USDCAD | -0.33 0.45 3.37 3.43 3.17 0.74

USDEUR 0.0 1.37 3.15 2.02 3.49 1.08

USDJPY 097 1.03 1268  12.34  12.98 8.17

USDGBP | 0.24 0.68 0.59 0.86 2.94 0.07

Source: iA Global Asset Management, Bloomberg

About IAGAM

A magnet for top investment talent, iA Global Asset Management is one of Canada’s largest asset managers, with over $100 billion
under management across institutional and retail mandates. We help investors achieve their long-term wealth creation goals
through innovative investment solutions designed for today’'s complex markets. We are building upon our historic success,
supporting the growth of our core strengths, and exploring innovative ways to meet investor needs. We are rooted in history and
innovating for the future. Our experienced portfolio managers use a proprietary investment methodology, rooted in IAGAM'’s
unifying commitment to strong risk management, analytical rigour, and a disciplined, process-driven approach to asset allocation
and security selection.

Rooted in history, innovating for the future.
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