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What happened this week

October 11, 2024

Canada added 46,700 jobs in September 2024, the highest
upturn in five months and a figure well in excess of the expected
net increase of 27,000. Part-time employment fell, but a surge
in full-time employment, the largest in more than two years,
allayed concerns about a softening labour market. The
unemployment rate fell to 6.5% from a 34-month high of 6.6%,
marking the first monthly decrease since January. Meanwhile,
the participation rate saw its third decline in four months. These
developments add up to a generally promising picture for the
Canadian job market.

In the United States, the consumer price index rose 0.2%
month over month in September, with shelter and food
accounting for more than 75% of the increase. Core consumer
prices, excluding food and energy, recorded a 0.3% uptick from
the previous month. Despite unchanged factory-gate prices,
shelter costs continued to increase, and transportation services
witnessed a sharp acceleration. On an annual basis, producer
price inflation eased slightly but remained higher than forecast,
while the annual core rate saw an acceleration. These figures
hint at a cautiously optimistic outlook for the U.S. economy.

US CPI: Total MoM%
U.S, Bureau of Labor Statistics (BLS), as at 92024
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Bond market

Fixed income markets continued their selloff during the week
when a U.S. CPI print that was slightly stronger than expected
called into question whether the Fed will cut rates twice more
this year. In this context, futures are pricing in less than 50 basis
points of reductions by year-end. In addition, U.S. 10-year
Treasury yields rose by another 10 basis points or so on the
week, heading toward 4.1%, while the 2s-10s curve also
steepened by 10 basis points as the risk of lingering inflation
became more fully priced in. There won't be a lot of market-
moving data in the U.S. in the coming week, although Canada
will see CPI data, which will be an important gauge, with the

Highlights

e In Canada, 46,700 jobs were added in September, with a
surge in full-time employment and a drop in the
unemployment rate.

e |In the United States, the consumer price index rose 0.2%
in September, mainly because of shelter and food costs,
hinting at a cautiously optimistic outlook for the economy.

On our radar
e Canada: Inflation rate and housing starts for September

e United States: Retail sales, building permits and housing
starts for September

futures market pricing in a 50-basis-point cut by the BoC at its
next meeting.

In credit markets, levels continued to grind tighter. In the United
States, HY remained below 3%, while |G approached 80 basis
points, partly because the pace of new issuance slowed relative
to the heady levels of September. It will be interesting to see
whether the start of earnings season affects investor demand
for corporate bonds, after unexpectedly weak tech earnings last
quarter caused a stir in the risk markets.

Stock market

The S&P 500 Index was up on the week and shrugged off the
higher-than-expected CPI report.

The advance was driven by the outperformance of the
technology sector after Nvidia’s CEO reported that demand for
its Blackwell GPUs was extremely strong, a statement echoed
by Hon Hai, one of its suppliers.

Tesla was also in the spotlight with its “We, Robot” event,
which was deemed disappointing because its robotaxi launch
will come later than expected and details about the product
itself were lacking.

The focus will now turn to earnings season, which kicks off next
week. As we head into earnings season, expectations have
been lowered somewhat, with the EPS estimate revised down
by 4% in the past month, leaving us with expectations of 6%
year-over-year growth for the third quarter.
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Markets
(Total return, in CAD)

As of October 10, 2024 = e
Bond yields

Equities 2Y 318 396

S&P 500 184 218 2780 3614 1505  17.16 5Y 301 389

S&P/TSX | 063 135 1882 2863 935 11.55 10Y 393 406

NASDAQ | 236 274 2550 36533 1467 2204 30y 336 438

MSCI ACWI | 166 151 2361 3192 1216  14.06 Credit spreads

MSCI EAFE | 118 060 1607  22.82 8.32 8.73 IG corporate e

MSCI EM -0.60 0.64 20.88 27.61 3.68 6.72 bonds

Commodities (USD) HY bonds 303 299

Gold -0.90 -0.18 27.47 41.35 14.39 11.97

CRB -0.42 -0.78 5.04 -2.19 -1.59 6.68

WTI 1.98 11.27 5.86 -11.77 -1.49 7.21

Fixed income

FTSE TMX Canada Universe -0.01 -1.61 2.60 10.56 -0.41 0.36

FTSE TMX Canada Long -0.21 -3.00 -0.91 12.88 -3.40 -2.15

Ezfsorahfgoc\?enraaﬂa 011  -1.10 471 1229 129 1.94

Currencies

DXY 0.46 2.19 1.63 -2.68 3.07 0.85

USDCAD ‘ 1.22 1.60 3.77 1.17 3.29 0.67

USDEUR ‘ 0.37 1.84 0.96 -3.00 1.92 0.13

USDJPY ‘ -0.09 3.44 5.34 -0.09 9.80 6.59

USDGBP ‘ 0.49 2.42 -2.51 -5.91 1.40 -0.96

Source: iA Global Asset Management, Bloomberg

About IAGAM

A magnet for top investment talent, iA Global Asset Management is one of Canada’s largest asset managers, with over $100 billion
under management across institutional and retail mandates. We help investors achieve their long-term wealth creation goals
through innovative investment solutions designed for today’s complex markets. We are building upon our historic success,
supporting the growth of our core strengths, and exploring innovative ways to meet investor needs. We are rooted in history and
innovating for the future. Our experienced portfolio managers use a proprietary investment methodology, rooted in IAGAM'’s
unifying commitment to strong risk management, analytical rigour, and a disciplined, process-driven approach to asset allocation
and security selection.

Rooted in history, innovating for the future.

General Disclosures The information and opinions contained in this report were prepared by iA Global Asset Management (“iIAGAM"”). The
opinions, estimates and projections contained in this report are those of IAGAM as of the date of this report and are subject to change
without notice. IAGAM endeavours to ensure that the contents have been compiled or derived from sources that we believe to be reliable
and contain information and opinions that are accurate and complete. However, IAGAM makes no representations or warranty, express or
implied, in respect thereof, takes no responsibility for any errors and omissions contained herein and accepts no liability whatsoever for any
loss arising from any use of, or reliance on, this report or its contents. There is no representation, warranty, or other assurance that any
projections contained in this report will be realized. There is no representation, warranty, or other assurance that any projections contained
in this report will be realized. The pro forma and estimated financial information contained in this report, if any, is based on certain
assumptions and analysis of information available at the time that this information was prepared, which assumptions and analy sis may or
may not be correct. This report is not to be construed as an offer or solicitation to buy or sell any security. The reader should not rely solely
on this report in evaluating whether or not to buy or sell securities of the subject company. The reader should consider whether it is suitable
for your particular circumstances and talk to your financial advisor. iA Global Asset Management (IAGAM) is a tradename and trademark
under which iA Global Asset Management Inc. and Industrial Alliance Investment Management Inc. operate. The iA Global Asset
Management logo is a trademark of Industrial Alliance Insurance and Financial Services Inc



