
• The fund’s performance was mainly driven by the 

consumer staples and materials sectors.

• We initiated positions in Alphabet and Lowe’s. 

• We have been actively adding to our energy and 

materials exposures.
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Consumers Pinched, Commodities Ripped

During the first quarter, the fund’s performance was 

helped by consumer staples and materials. In consumer, 

overweight in Loblaw Companies was a contributor; 

Loblaws is the best positioned among the grocers within 

the discount segment and owns a relative crown jewel in 

Shoppers. For materials, our position in Agnico Eagle 

Mines allowed us to participate in the broader gold rally.

Health care was an area of detraction for the portfolio. 

UnitedHealth Group results announced in January as well 

as news that it is subject to a DOJ investigation weighed 

on the stock.

TOP 5 CONTRIBUTORS (%, QTD)

Issuer Return Weight Contribution

Canadian Natural 

Resources
19.57 3.66 0.73

Waste Connections 17.89 3.96 0.68

Loblaw Cos 17.19 3.51 0.57

Canadian Pacific Kansas 

City 
14.09 3.77 0.51

Microsoft 14.99 3.20 0.45

TOP 5 DETRACTORS (%, QTD)

Issuer Return Weight Contribution

Rogers Communications -9.72 2.42 -0.23

Toronto-Dominion Bank -3.33 5.31 -0.20

Telus -6.55 2.23 -0.13

Open Text -5.36 1.45 -0.09

United Health Group -3.25 2.73 -0.09

3-YEAR RISK-RETURN ANALYSIS

Indicator Fund Index*

Beta 0.86 1.00

Volatility 11.80 13.38

Information ratio 0.08 -

Upside capture 91.27 -

Downside capture 84.63 -

* Index: S&P/TSX 60 Total Return

PERFORMANCE ANALYSIS

FUND CHARACTERISTICS

Characteristic Fund Index*

Number of holdings 44 173

Dividend yield 2.96% 3.40%

Top 10 holdings weight 44%

1-year trailing turnover 42%

Source : Morningstar ratings, Canadian Dividend & Income Equity

PERCENTILE RANKING (GROSS RETURNS)

Period Percentile ranking Nb of funds in category

1 year 31 89

3 years 54 81

5 years 64 73
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Keeping an Eye on Drivers of Returns
MARKET OUTLOOK

One dynamic worth pointing out as we looked at the markets recently has been the composition of best performing 

stocks within the S&P/TSX Dividend Composite Index in January, February, and March. January looked pretty diversified 

with Cameco, Fairfax Financial, Badger Infrastructure Solutions, Constellation Software, among others, as the leaders. In 

February, the top 10 became mainly energy companies. Come March, this was dominated by miners. This is something 

we are keeping an active eye on, and we have been adding to our energy and materials exposures via Canadian Natural 

Resources Ltd as well as Agnico Eagle Mines, both relatively low-cost producers of the commodities that they participate 

in while operating in low-risk jurisdictions.

More of the Same

Recent moves in the portfolio have been done 

with 3 objectives in mind: (1) high-grade the 

portfolio, (2) continue to look for the best 

businesses both inside and outside of Canada, and 

(3) shift positions to maximize risk/reward. 

This is consistent with the team’s philosophy and 

is not expected to change going forward. We 

continue to own a portfolio of high-quality, 

dividend-growing businesses that can navigate 

various economic conditions.

PORTFOLIO POSITIONING

-2.05%

-3.07%

1.16%

-1.85%

1.63%

4.33%

-3.75%

-1.03%

2.13%

1.73%

0.29%

0.48%

-5% -3% -1% 1% 3% 5%

Energy

Materials

Industrials

Consumer Discretionary

Consumer Staples

Health Care

Financials

Information Technology

Communication Services

Utilities

Real Estate

Cash

SECTOR DEVIATIONS VS. INDEX 

TOP 5 HOLDINGS

Holding Sector Weight (%)

Royal Bank of Canada Financials 6.90

Toronto-Dominion Bank Financials 5.18

Canadian Natural Resources Energy 4.92

Enbridge Energy 4.68

Waste Connections Industrials 4.16

PORTFOLIO ACTIVITY

Continuing to High-Grade the Portfolio

We initiated positions in Alphabet and Lowe’s. We 

have covered and liked Alphabet’s business for a 

long time (we own it in other funds) and think the 

sentiment on Alphabet has turned too negative 

coming into the year and that the potential 

advertising revenue acceleration is 

underestimated. 

In terms of Lowe’s, this is a high-quality specialty 

retailer that is demonstrating the ability to take 

some market share from its larger competitor 

Home Depot in the Professional segment, and we 

suspect there is an opportunity for it to 

demonstrate same store sales inflection in the 

upcoming year with its core DIY segment lapping 

tough comps. 

We have made some exits to high-grade the 

portfolio (namely in Magna and Pet Valu) but will 

be revisiting Linde and Brookfield Infrastructure 

Partners in the future.

SIGNIFICANT TRANSACTIONS (Q1 2024)

Positions initiated Sector

Alphabet Inc Communications

Lowe's Cos Inc Consumer Discretionary

Positions exited Sector

Linde PLC Materials

Magna International Inc Consumer Discretionary

Pet Valu Holdings Ltd Consumer Discretionary

Brookfield Infrastructure Partners Utilities

Dividend 



About iA Global Asset Management (iAGAM)
ROOTED IN HISTORY, INNOVATING FOR THE FUTURE.

A magnet for top investment talent, iA Global Asset Management is one of Canada’s largest asset 
managers, with over $100 billion under management across institutional and retail mandates. We 
help investors achieve their long-term wealth creation goals through innovative investment 
solutions designed for today’s complex markets. We are building upon our historic success, 
supporting the growth of our core strengths, and exploring innovative ways to meet investor needs. 
We are rooted in history and innovating for the future. Our experienced portfolio managers use a 
proprietary investment methodology, rooted in iAGAM’s unifying commitment to strong risk 
management, analytical rigor and a disciplined, process-driven approach to asset allocation and 
security selection.

General Disclosures

The information and opinions contained in this report were prepared by iA Global Asset Management (“iAGAM”). 
The opinions, estimates and projections contained in this report are those of iAGAM as of the date of this report 
and are subject to change without notice. iAGAM endeavours to ensure that the contents have been compiled or 
derived from sources that we believe to be reliable and contain information and opinions that are accurate and 
complete. However, iAGAM makes no representations or warranty, express or implied, in respect thereof, takes 
no responsibility for any errors and omissions contained herein and accepts no liability whatsoever for any loss 
arising from any use of, or reliance on, this report or its contents. There is no representation, warranty, or other 
assurance that any projections contained in this report will be realized. There is no representation, warranty, or 
other assurance that any projections contained in this report will be realized. The pro forma and estimated 
financial information contained in this report, if any, is based on certain assumptions and analysis of information 
available at the time that this information was prepared, which assumptions and analysis may or may not be 
correct. This report is not to be construed as an offer or solicitation to buy or sell any security. The reader should 
not rely solely on this report in evaluating whether or not to buy or sell securities of the subject company. The 
reader should consider whether it is suitable for your particular circumstances and talk to your financial advisor.

INVESTED IN YOU.
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